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Abstract

The purpose of this research was to determine and analyze the effect of financial performance on devidend policy and its
implications for corporate value in the construction and building industry sub-sector listed on the Indonesia Stock
Exchange for the years 2014-2019. The population was 18 companies and sampling technique is purposive sampling, so
that the sample in this study amounted to 8 companies. The data analysis technique used is multiple linear regression
analysis with the help of Eviews Statistic application. The results of this research indicate that Cash Ratio has a negative
not significant effect on DPR. DER has a positive not significant effect on DPR. ROA has a negative significant effect on
DPR, while RTO has a negative not significant effect on DPR, and DPR has an effect negative not significant on Tobin’s
Q.
Keywords: Devidend Payout Ratio, Tobin’s Q, Cash Ratio, Debt to Equity Ratio, Return On Assets dan Recevable
TurnOver.
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INTRODUCTION

Massive infrastructure  development in
Indonesia is one of the factors in the increasing role of
the construction sector to the country's economy. The
role of the construction sector can be seen from the
absorption of labor, investment, the number of
infrastructure and building projects, reciprocal
relationships with supporting sectors. The construction
sector is even a facilitator in the movement and growth
of goods and services. The construction sector also
plays a role in supporting equitable development in
other sectors, such as adequate road access for the
transportation of goods and services, food security in
each region, improvement of educational and health
facilities, fulfillment of national electricity and energy
needs, and increasing tourism attractiveness.

The form of investment that is often found in
the capital market is stocks. A stock is a form of
investment in which the investor buys a certain number
of shares and nominal and in return for the purchase;
the investor will receive a Devidend at the time
specified by the company. For companies, devidend
policy is very important because it concerns the small
amount of profit that the company shares. The

company's profit is the basic element of the devidend
policy determined by the Devidend Payout Ratio. Profit
is important for the company to maintain survival such
as to fund the growth of the company, while investors
expect the distribution of profits on the profit generated
in the form of devidends.

The amount of devidend value depends on the
profit earned by the company. The higher Devidend
Payout Ratio will benefit investors, but for the company
will weaken internal financial, because it reduces
retained earnings. Conversely, if the Devidend Payout
Ratio gets smaller it will harm the shareholders
(investors) but the internal financial will be stronger.

Good financial performance will affect the
devidends that will be received by shareholders because
devidends are always based on current year net income
and net income is a measure of the company's
performance. Factors that influence the company's
decision in determining the amount of profit to be
distributed as devidends include: liquidity, solvency,
profitability, and activity. Consideration of the size of a
Devidend Payout Ratio is expected to be very closely
related to financial performance, because a good
financial performance of a company can be expected to
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determine the amount of Devidend Payout Ratio that is
also in accordance with the expectations of
shareholders.

This research is expected to provide
information about how much liquidity; profitability,
solvency, and activity affect the Devidend Payout Ratio
and its implications for the company's value. This
information is important because it is to know the
ability of the company to share Devidends and to know
how big the Devidend Payout Ratio is to construction

and building companies. Devidend Payout Ratio is used
to assess the company's growth as well as the Devidend
Payout Ratio for investors as motivation in investing in
a particular company.

Here is the average profit data on construction
and building companies during 2014 to 2019: Figure 1,
shows the profits of construction and building
companies in 2014-2019 fluctuate with an increasing
trend despite the ramps. (Source: idx.co.id)
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Fig-1: Average Profit of Construction and Building Sub-Sector Companies For the Period 2014-2019

In Figure 2, Devidend payments (Devidend Payout Ratio) during 2014 to 2019 appear to fluctuate with an

increasing trend. (Source: idx.co.id)
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Fig-2: Average Devidend Payout Ratio of Construction and Building Sub-Sector Companies For the Period 2014-2019

Figure 3 shows that during 2014 - 2019 tends
to decrease. (Source: idx.co.id). Looking at the
phenomenon it is known that profits and Devidend
payments are likely to rise but are not followed by an
increase in the value of the company. Therefore, it is
worth suspecting that there are factors that influence the
decline in the value of the company.

REVIEW OF LITERATURE
The Company Value

According to Hushan and Pudjiastuty [1] the
value of the company is the price available paid by
prospective buyers if the company is sold, the higher
the value of the company the greater the prosperity that
will be received by the owner of the company. The
study used Tobin's Q to measure the company's value.
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Fig-3: Average The Company Value of Construction and Building Sub-Sector Companies For the Period 2014-2019

Devidend Policy

It is a decision on whether the company's profit
will be distributed to shareholders as Devidends or will
be withheld in the form of retained earnings in order to
finance investments in the future [2]. In this study,
Devidend Payout Ratio was used as a proxy of
Devidend policy.

Liquidity Ratio

It is a ratio that shows the relationship between
cash and other assets of the company with current
liabilities [3]. This study uses Cash Ratio to measure
liquidity.

Solvency Ratio
Demonstrate the company's ability to meet its
financial obligations if the company is liquidated, be it

short-term or long-term debt [4]. In this study Debt to
Equity Ratio is used to measure solvency.

Profitability Ratio

According to Hery [5] is a ratio measurement
that aims to measure the level of effectiveness in
running the company's operations. In this study, Return
on Assets was used to measure profitability.

Activity Ratio

According to Fahmi [6] is a ratio that describes
the extent to which a company uses its resources to
support its activities, where the use of this activity is
carried out to the maximum with the intention of
obtaining maximum results. In this study Receivable
TurnOver was used to measure activity.

Conceptual Framework
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Fig-4: Theoretical Thought Frameworks

RESEARCH HYPOTHESIS

Based on the above frame of mind, the hypothesis of

this research is:

1. Cash Ratio has a positive effect on Devidend
Payout Ratio.

2. Debt to Equity Ratio has a negative effect on
Devidend Payout Ratio.

3. Return On Assets has a positive effect on Devidend
Payout Ratio.

4. Receivable TurnOver has a positive effect on
Devidend Payout Ratio.

5. Devidend Payout Ratio has a negative effect on
Tobin’s Q.

RESEARCH METHODOLOGY

1. Subject and Object Research
The subjects in this study were 18 construction and
building sub-sector companies listed on the
Indonesia Stock Exchange in 2014-2019. While the
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research objects are dependent variables (Devidend
Payout Ratio, Tobin's Q) and independent variables
(Cash Ratio, Debt to Equity Ratio, Return on Assets,
Receivable TurnOver).

2. Research Design
This research uses a caesal research design. Causal
research is a research conducted conclusive research
that is causal, namely studying the causal
relationship between free variables to bound
variables.

3. Operationalization Variable
a) Tobin’s Q

These are a number of figures from the
comparison of equity market value plus total debt with
total assets. The formula for calculating Tobin's Q is as
follows:

Equity Market Value +Total Liabilities
Total Assets

Tobin’s Q =

b) Devidend Payout Ratio (DPR)

Are a number of figures from the results of the
comparison of Devidends with net income? The
formula for calculating the Devidend Payout Ratio is as
follows:

Devidend

Net Income

Devidend Payout Ratio = x 100%

c) Cash Ratio

It is a number of figures from the comparison
between total cash plus cash equivalents and total
current debt. The formula for calculating cash ratio is as
follows:

Cash+Cash Equivalents

Cash Ratio = x 100%

Current Liabilities

d) Debt to Equity Ratio (DER)

These are a number of figures from the
comparison of total debt and total equity. The formula
for calculating Debt to Equity Ratio is as follows:

_ Total Liabilities

DER = x 100%

Total Equity

e) Return On Assets (ROA)

These are a number of figures from the
comparison between net income and total assets. The
formula for calculating Return on Assets is as follows:

Net Income
Total Assets

Return on Assets (ROA) = x 100%

f) Receivable TurnOver (RTO)

That is a number of figures from the
comparison between net sales and average trade
receivables. The formula for calculating Receivable
TurnOver is as follows:

. Net Sal
Receivable TurnOver = ————2°>__x 100%
Average Receivables

4. Samples and Methods Samples

Sampling using purposive sampling method, with

criteria:

1) Construction and Building Sub-Sector Company
listed on Indonesia Stock Exchange in 2014-2019.

2) Construction and Building Sub-Sector Companies
that distributed un breakup Devidends during 2014-
20109.

3) Construction and Building Sub-Sector Companies
that have financial data to calculate Tobin's Q
during 2014-2019.

Based on these criteria, 8 companies were recorded as
samples.

Sample Data

The data used are secondary data, quantitative,
time series, cross section or panel data. Data collection
techniques using documentation techniques

DATA ANALYSIS METHODS

The methods used in analyzing the data in this study
are:

1. Descriptive Statistical Analysis

2. Stationary Test

3. Panel Data Regression Analysis
a) Common Effect Model

b) Fixed Effect Model

¢) Random Effect Model

4. Model Selection Test

a) Chow Test

b) Hausman Test

¢) Lagrange Multiplier Test

5. Panel Data Analysis

6. Hypothesis Test
a) Koefisien determinasi (R2) Test
b) Statistical F Test
c) Statistical T Test
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ANALYSIS AND DISCUSSION

Table-1: Descriptive Statistical Analysis

TOBINS Q DPR CR DER ROA RTO

Mean 124.6110 34.84314 | 39.83182 | 226.5878 | 4.517153 | 5.866666
Median 113.4070 23.72122 | 35.90891 | 216.3407 | 3.727925 | 3.890393
Maximum 233.4237 141.7493 | 89.13653 | 511.3060 | 15.06319 | 27.56338
Minimum 72.55084 6.374147 | 11.47731 | 68.85191 | 0.839305 | 0.923665
Std. Dev. 39.42924 28.27252 | 18.30137 | 114.6224 | 2.869993 | 5.793906
Jarque-Bera 10.43395 37.75988 | 4.196359 | 5.277580 | 64.64895 | 90.78642
Probability 0.005424 0.000000 | 0.122680 | 0.071448 | 0.000000 | 0.000000
Sum 5981.326 1672.471 | 1911.927 | 10876.21 | 216.8233 | 281.6000
Sum Sq. Dev. 73069.26 37568.77 | 15742.19 | 617500.0 | 387.1325 | 1577.759
Observations 48 48 48 48 48 48

Source: Data Processed with Eviews 10

1. Descriptive Variable Tobin’s Q

A minimum value of 72.55% obtained by PT
Surya Semesta Internusa in 2018, while the maximum
value of 233.42% was achieved by PT Nusa Raya Cipta
in 2014. The mean value is 124.61% which means that
the average value range with the maximum value is
wider than the average value range with the minimum
value, so the company's value in construction and
building sub-sector companies during 2014-2019 is
mostly below average. The standard deviation value of
39.42% is less than the average value, indicating tobin's
Q data in this study did not vary.

2. Descriptive Variable Devidend Payout Ratio

A minimum value of Devidend Payout Ratio
of 6.37% was obtained by PT Surya Semesta Internusa
in 2017, while the maximum value of 141.74% was
achieved by PT Surya Semesta Internusa in 2018. Mean
value of 34.84% indicates the range of average values
with a minimum value wider than the range of average
values with maximum value, then the data devidend
payout ratio of construction and building sub-sector
companies during 2014-2019 is mostly above average.
The standard deviation value of 28.27% is less than the
average value indicating that the Devidend Payout
Ratio data is not diverse.

3. Descriptive Variable Cash Ratio

A minimum value of 11.47% was obtained by
PT Adhi Karya in 2014, while the maximum value of
89.13% was achieved by PT Surya Semesta Internusa in
2018. The average value (mean) of 39.83% indicates
the range of average values with a maximum value
wider than the range of average values with a minimum
value, meaning the Cash Ratio of construction and
building sub-sector companies during 2014-2019 is
mostly below average. The standard deviation value of
18.30%, less than the average value shows the Cash
Ratio data in this study is not diverse.

4. Descriptive Variable Debt to Equity Ratio
A minimum value of 68.85% was obtained by
PT Surya Semesta Internusa in 2018, while the

maximum value of 511.30% was achieved by PT Acset
Indonusa in 2014. Mean value of 226.58% indicates the
range of average values with a maximum value wider
than the average value range with a minimum value,
and then the Debt to Equity Ratio of construction and
building sub-sector companies during 2014-2019 is
mostly below average. The standard deviation value of
114.62%, less than the average value, indicates that the
Debt to Equity Ratio data does not vary.

5. Descriptive Variable Return On Assets

A minimum value of 0.83% was obtained by
PT Waskita Karya in 2019, while the maximum value
of 15.06% was achieved by PT Nusa Raya Cipta in
2014. The mean value of 4.51% represents the range of
average values with a minimum value wider than the
average value range with the maximum value, and then
the Return on Assets of construction and building sub-
sector companies during 2014-2019 are mostly above
average. The standard deviation value is 2.86%, less
than the average value indicating the Return on Assets
data does not vary.

6. Descriptive Variable Receivable TurnOver

A minimum value of 0.92% was obtained by
PT Wijaya Karya in 2019, while the maximum value of
27.56% was achieved by PT Acset Indonusa in 2014.
Mean value of 5.86%, show the range of average values
with a maximum value wider than the range of average
values with a minimum value, then receivable turn over
data on construction and building sub-sector companies
during 2014-2019 is mostly below average. The
standard deviation value is 5.79%, less than the average
value indicating the Receivable Turn Over data is not
diverse.

Stationary Test

Table 2 shows that after 2st difference, Tobin's
Q variable has a probability value less than a 0.05 then
HO is rejected which means that tobin's Q variable is
stationary or not exposed to unit roots.
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Table 2
Unit Rowe Tert Tobin's (3 1 Difference
Null Hypothasiz INTOBING O 2) hes 2 wndit soot

Exoeenous: Constant
LagLangth: 4 { Avtomatic - tazad on 510, maxlaz=D)

+5iztistic  Prob*

Auvemaned Dicksy-Foller tast statiztic -1225407 000D
Tzt oritical waloes: 1% lawsl -3 G0 0RET

% lawel -2035001

1074 1wl -2 605836

Source: Diata Proceszsad with Evisws 10

Table 3 shows that after 1st difference, variable Devidend Payout Ratio is stationary or not
devidend payout ratio variable has a probability value exposed to the roots of the unit.
less than o 0.05. Then HO is rejected which means the

Table3
Unit Root Test Devidend Payout Ratio (DPR) 1* Difference
Null Hypothesis: D{DPR. ) has a unit root

Ex ogenous: Constant
Laz L enzth: 0 {Automatic - based on SIC, maxlag="0)

t-Statistic Prob.*

Angm ented Dickey-Fuller test stafistic -12.08191  0.0000
Test critical values: 1% level -3.581152

5% level -2926622

10% level -2.601424

Zousce: Dtz Proceszed with Eviews 10

Table 4 shows that after 1st difference, Cash Ratio is stationary or not exposed to the roots of the
Ratio variable has probability value less than o 0.05, unit.
then HO is rejected which means the variable Cash

Tahle 4

Unit Roor Test Cash Ratio 1* Difference

Null Hypothesis: D{CE) has a unit root
Exogenous: Constant
LagLength: 0 (Automatic - based on SIC, maxlag=%)

t-Statistic  Prob*

Augmented Dickey-Fuller test statistic B414135  0.0000
Test critical values: 1% level -3581152

5% level -2926622

10% level 2601424

Source: Data Processed with Eviews 10
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Table 5 shows that after 1st difference, Debt to
Equity Ratio variable has probability value less than o

0.05, then HO rejected which means debt to equity ratio
variable stationary or not exposed to unit roots.

Table s
Unit Root Test Debtte Equity Ratio (DER) 1* Difference
Null Hypothesis D{DER.) has a unit root

Exogenous: Constant
LagLength: 0 (Awtomatic - based on SIC, maxlag=9)

tSmtistic  Prob®

Augmented Dickev-Fuller test statistic -0.091999  Q.0000
Test critical values: 1% level -3581152

5% level -2.926622

10% level 2601424

Zouscs: Datz Processed with Eviews 10

Table 6 shows that without the root unit test
variable Return On Asset has a probability value less
than o 0.05, then HO is rejected indicating that the

return on asset variable is stationary or not exposed to
the roots of the unit.

Table 6
Unit Root Test Retirn On Assets (ROA)

Null Hypothesis: ROA has aunit root
Exogenous: Constant
Lag Length: 0 {(Automatic - based on SIC, maxlag=9)

t-Statistic ~ Prob.*

Aungmented Dickey-Fuller test statistic -5.929801  0.0000
Test critical values: 1% level -3.577723

5% level -2.925169

10% level -2.600658

Souree: Data Processed with Eviews 10

Table 7 shows that after 1st difference,
Receivable Turn Over variable has probability value
less than o 0.05, and then HO rejected indicates that

Receivable TurnOver variable is stationary or not
exposed to unit roots.

Table?7

Unit Root Test Receivable TurnOver (RTO) 1% Difference

Null Hypothesis: D(RTO) has a unit root
Exogenous Constant
Lag Length: 1 (Automatic - based on SIC, maxlag=0)

t-Statistic  Prob.*

Augmented Dickev-Fuller test statistic -5.711294 00000
Test critical values: 1% level -3584743

5% level -2028142

10% level -2.602225

Souvrce: Data Processed with Eviews 10
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Chow Test (Equation Model 1)

Tabel 8
Uji Chow

UJI CHOW

Redundant Fixed Effects Tests
Equation: Untitled

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 9.448923 (7,36) 0.000
Cross-section Chi-square 50.056780 7 0.000

Sumber: Hasil olah data Eviews 10, 2020

Based on the results of the test in Table 8 the appropriate model is Fixed Effect. Then the test is
obtained Chi Square with a probability of 0.0000 < continued to Hausman test, to determine the best model
0.05, meaning HO is rejected and H1 are accepted. Then between Fixed Effect and Random Effect.

Hausman Test (Equation Model 1)

Tahle @
Hausman T est

Correlated B andom Effects - Hausman Test
Equation: Untifled
Tes cross-section random effects

Chi-5g
Tes Summary Statistic Chi-5g. df Proh.
Cross-section random 24 673322 4 0.0001
Source: Diatz Processed with Eviews 10
Based on the test results in Table 9, cross- obtained, so HO was rejected and H1 was accepted,
section probability values smaller than a 0.05 were meaning the appropriate model used was Fixed Effect.
Table 10

The Result of Model Selection Test

Metode Pengujian Hasil
Uji Chow  Commont Effect vs Fixed Effect  Fived Effect Model
Uji Hausman  Fived Effect vs Random Effect  Fived Effect Model

Zource: Data Processed with Ms Excel 2013

Based on Table 10 the most appropriate following panel data will use the data in table 11 which
equation model to use is the Fixed Effect equation is a table of Fixed Effect modeling results with
model. Thus, the analysis of the regression model of the equations:
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Tahle 11
Fixed E ffect Method

Dependent V ariable: DPR

Method: Panel Leazt Squares

Date: 09/14/20 Time: 20:37

Sample: 2014 2010

Periodz included: 6

Crozs-zections included: 8

Total panel (balanced) observations: 48

Variable Coefficient Std.Error t-Statisic  Prob.
C 8147633 2396034 3399170 0.0017
CE 0379106 0304236 -1246000 02208
DEER 0001284 0049272 0026037 09704
ROA -6.801664 1.405831 -43547021 0.0001
ETO -0.187445  0.744604 -0231737  0.8027

Effectz Specification

Cross-zection fixed (dummv vanablzs)

E-squared 0.604903  DMlean dependent var 3484314
Adjusted B-zquared 0601678 35.D. dependent var 2827252
S E.of regrassion 17.84356 Akake info criterion  8.8313480

Sum squared resid 11462.13 Schwarz criterion 0281281
Log likelihood -199.5235  Hannan-Cuinn criter. 3990263
F-statistic 7454100 Durbin-Watson stat 2143490
Prob(F -statistic) 0. 000002

Bousce: Diatz Processed with Eviews 10

Devidend Payout Ratio (Y) =a-fIyIl +f2y2 - B33 — pdx4 +e
= 81.47653 — 0.379106 CR + 0.001284 DER -

6.801664 ROA - 0.187445 RTO

The equation can be interpreted as follows:
1. Constant of 81.47653 indicates that if the value of

der increase of 1% will increase Devidend Payout
Ratio by 0.001284%.

CR, DER, ROA and RTO is equal to zero (0), then
the Devidend Payout Ratio is 81.47653.

. Cash Ratio coefficient of 0.379106 with a negative
sign that means that CR negatively affects dpr,
where every increase in Cash Ratio by 1% will
decrease Devidend Payout Ratio by 0.379106%.

. Roa coefficient of 6.801664 with a negative sign

which means ROA negatively affects dpr where
each increase in ROA by 1% will decrease
Devidend Payout Ratio by 6.801664%.

. Rto coefficient of 0.187445 with a negative sign

interpreted by RTO negatively affects the Dpr where

each rto increase of 1% will decrease the Devidend
Payout Ratio by 0.187445%.

3. Der coefficient of 0.001284 with a positive sign
means der has a positive effect on dpr, where every

Hypothesis Test (Equation Model 1)

Tahle12

F-zguarsd 0.604803  Dlzzn dependent var  34.845314
Adjustad B-eguared  0.601678 SD. depandent var 28.2T252
S.E. of szprezzion 17.84356 Aksike info criterion  2.E13480

Suvm squarsd r2zid 114462.13 Schwaz criterion 0281281
Loz likelitood -180.5235 Hannen-(uinn oiter.  B.000A83
F-ztatistic 74534100 Dugbin-Watzonstat  2.143480
Dot F- s tistic) 0. D2

Spusce: Dtz Processed with Eviews 10
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Koefisien determinasi R’

Based on Table 12, it is known that the ability
of Cash Ratio, Debt to Equity Ratio, Return on Assets,
and Receivable Turn Over in explaining Devidend
Payout Ratio of 60.1678% is quite strong. The
remaining 39.8322% is explained by other variables
such as Inventory TurnOver, Current Ratio, Return on
Equity, and others.

1. Statistical F Test
Distribution table F is searched a = 5% with
dfl = 4, df2 = 48 obtained by 2.58. Table 12 represents

a statistical F-value of 7.454100 greater than F-table
2.58 and a significance value of 0.000002 less than o of
0.05 so that HO is rejected and H1 is accepted.
Therefore, it is interpreted that Cash Ratio, Debt Equity
Ratio, Return On Assets, and Receivable Turn Over
have a significant effect on Devidend Payout Ratio and
regression model worthy of use in this study and able to
explain the influence of independent variables on
dependent variables.

2. Statistical T Test

Tahble 13

Statistical T Tesi

Y ariable Coefficient Std. Emor t-3tatistie  Prob.
C 8147633 2306034 3300170 Q017
CE L370106 0304236 1248000 02208
CEE 0001284 0040272 0026057 09794
EOA £.801664 1405851 45347021 00001
ETO £.187445  0T744e04 0231737 08027

Bpurce: Datz Processad with Evisws 10

Table 13 shows that

a) Cash Ratio coefficient value of -0.379106 with t-
statistic value of -1.246090 less than t-table of
2.01669. At the significance level of a 5% and the
probability value of 0.2208 is greater than the
significance level of 0.05 Then HO is accepted and
H1 is rejected, so it can be interpreted that the
Cash Ratio has a negative and insignificant effect
on the Devidend Payout Ratio.

b) The coefficient of Debt to Equity Ratio is
0.001284 with a t-statistic value of 0.026057 less
than the t-table of 2.01669. At the level of a
significance of 5% and the probability value of
0.9794 is greater than the significance level of
0.05. So HO is accepted and H1 is rejected, so it
can be interpreted that Debt to Equity Ratio has a
positive and insignificant effect on Devidend
Payout Ratio.

c) The coefficient of Return on Asset -6.801664 with
a probability value of 0.0001 less than the
significance level of 0.05. Thus HO is rejected and
H1 is accepted so that it can be interpreted that
Return on Assets has a negative and significant
effect on the Devidend Payout Ratio.

d) The coefficient of Receivable Turn Over -
0.187445 with a t-statistic value of — 0.251737 is
less than the table t-table of 2.01669. At the level
of significance a 5% and the probability value of
0.8027 is less than the significance level, HO is
received and H1 is rejected. Thus Receivable Turn
Over has an insignificant negative effect on
Devidend Payout Ratio.

Chow Test (Equation Model 2)

Tahle 14
Chow Test

Redundant Fixed Effactz Teztz
Equation: Untifled
Test cross-saction fmed effects
Effects Test Statistic d.f Prob.
Crozs-zsecion F 1353222 (7,39  0.2324

Bpurce: Datz Processad with Eviews 10 16233 ! 0.1651

Sumber: Hazil olah data Eviews 10, 2020
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Based on the results of the test in Table 14
obtained Chi square with a probability of 0.1651 > 0.05
which means HO is received. Chow's test results
received HO and rejected H1, so the appropriate model
analysis is common effect. Then the test is continued to

Hausman test, to determine the best model between
Fixed Effect and Random Effect.

Hausman Test (Equation Model 2)

Equation: Untifled

Tahel 15
Uji Hausman

Corrzlated Random Effects - Hausman Tast

Test cross-seciion random effecis

Chi-Sq.
Test Summary Statistic Chi-3q. df  Prob.
E Source: Dtz Processad with Eviews 10 148 1 0.3332

Sumber: Ha=11 olah data Eviews 10, 2020

Based on the test results in table 15, cross-
section probability values smaller than a 0.05 to HO are
accepted, which means the right model to use is
Random Effect.

Lagrange Multiplier Test (Equation Model 2)

Datz 091320 Time: 21:0%
Sample: 2014 2015
Total pansl observations: 438

Tahle 16
Lagrange Multiplier Test

Lapangs multiplier (I M) test for pand data

Probabilityin )

MNull (no rand.

sffect) Cross-section  Penod Both
Altemative Onesided  One-sided

Bravsch-Pagan 0.05 7606

(0.8102)
Honda 0.240200
(0.4051)
Kinz-Wu 0.240200
(0.4051)

GH -

Spurce; Data Procsssad with Eviews 10

381657 6587427
(0.0000)  (0.0000)
8353631  6078LTI
(0.0000)  (0.0000)
8.353631  6.336763
(0.0000)  (0.0000)

- 6587427

- (0.0000)

From the test results in Table 16 obtained the
calculated LM value is 0.8102 greater than a 0.05

which means the LM value calculates > Chi-Squared
table. Then the selected model is common effect.
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Table 17
The Result of Model Selection Test

Metode Pengujian Hasil
. ) Common Effect vs Comwnon Effect

Ui Chow Fied Effect Mode]
Uji Hauaman Fixed Effeci vs Rarddom Effect

Remabm Effect Model
UjiLagmange Compmon Effect vs Conpmon Effect

Ninltiplier Remabm Effect Model

Source: Dtz Processed with Mz Excsl 2013

Table 17 shows the most appropriate equation model
model.

for researchers to use is the Common Effect equation

Tahle

Drapendent Variable: TOBINS_Q
hlzthod: Pansl Lezst Squarssz
Drate: 001520 Time: 20:53
Sampl=: 2014 20190

Paripds includad: &
Cross-zactions included : B

Common E ffect Method

Totzl pansl (balenced) obearvations: 48

18

Warizbls Coafficient  5td. Emmor t-Statistic Prob.
- 1320050 2073840 1455008  0.0000
DBE 0214703 0203171 1057205 02050

F-zguarad 0023721 Meandependent var 1246110

Adjzed Prequarsd 00002408 5D.
S5E. of regrazsion 303780 T  Aksike infocriterion 1022317

Sum squered resid T1335898 Schwaz criterion 1030313
Loz likelihood -2434040 Hannen-Quinn orier. 10025463
F-statiztic 1117682 Durbin-Watson st 0595530
Paob(F-statiztic) D.185830

depandant var 3042024

Source; Datz Processed with Eviews 10

From the above results obtained Common Effect
equations are:

Tobin’s Q =132.0950 - 0.214793 DPR

With the achievements as follows:

1. Constant of 132.0950 means that if devidend
payout ratio is equal to zero (0), then Tobin's Q is
132.0950.

2. The Coefficient of Devidend Payout Ratio is
0.214793 with a negative sign which means that
the Dpr has a negative effect on the value of the
company, where each increase in the Devidend
Payout Ratio by 1% will decrease the value of the
company (Tobin's Q) by 0.214793%.

Hypothesis Test (Equation Model 2)
1. Koefisien determinasi R’

Based on table 18, it is known that the ability
of Devidend Payout Ratio to explain Tobin's Q behavior
is very small at 2.3721%, while the remaining
97.6279% is explained by other variables outside this
research model.

2. Statistical F Test

Distribution table F is searched a = 5% with
dfl = 1, df2 = 48 obtained by 4.05. In the F-statistical
test above, the result of F-statistical value is 1.117682
less than F-table 4.05 with probability value F-statistic
1.117682. Because the significance value is greater than
a 0.05 then HO is accepted. Thus it can be interpreted
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that devidend payout ratio has no significant effect on
Tobin's Q.

3. Statistical T Test

Based on table 18, it can be found that the
coefficient of Devidend Payout Ratio is —0.214793 and t-
statistic value is —1.057205 less than t-table of 2.01298.
At the level of significance o 0.05 and the probability
value of 0.2959 is greater than the significance level, HO
is received and H1 is rejected. So it can be interpreted
that Devidend Payout Ratio has a negative and
insignificant effect on Tobin's Q.

DISCUSSION
1. Effect of Cash Ratio on Devidend Payout Ratio
Based on table 18, it can be noted that Cash
Ratio negatively and insignificantly affects Devidend
Payout Ratio with a coefficient of -0.379106. This
means that the available cash is first used to pay
obligations to creditors so that shareholders only receive
the remaining cash that is relatively small. In Brigham's
opinion, the Devidend policy is influenced by the
availability of cash, if an increase in cash occurs then by
some calculation the company will increase its Devidend
payments. Thus the results of this study are not in line
with the opinions of Brigham and Houston. The results
of this study are in line with research conducted by
Affandi, Sunarko and Yunanto [7] which found that
Cash Ratio has a negative and insignificant influence on
Devidend Payout Ratio (DPR).

2. Effect of Debt to Equity Ratio on Devidend Payout
Ratio

Based on table 18, it can be noted that Debt to
Equity Ratio has a positive and insignificant effect on
Devidend Payout Ratio with a coefficient of 0.001284. It
is commonly known that project financing undertaken by
construction and building sub-sector companies is
financed with debt from creditors. This means that the
more projects the greater the profit potential will be
obtained. So with a high profit, it will lead to an increase
in the company's ability to distribute Devidends to
shareholders. The greater the Debt to Equity Ratio, the
greater the loan capital so that it will cause the greater
the debt burden (interest expense) that must be borne by
the company. The greater the debt burden of the
company, the amount of profit distributed as Devidends
will be reduced. The results of this study are in line with
research conducted by Perpatih [8]. However, the results
of this study are not in line with research conducted by
Purba, Sheren, Valent, Angeline [19].

3. Effect of Return On Assets on Devidend Payout
Ratio

Based on table 18, it can be found that Return

on Assets has a negative and significant effect on

Devidend Payout Ratio with a coefficient of —6.801664.

Return on Assets is a measure of the company's

effectiveness in generating profits by utilizing fixed

assets used for operations. The smaller the Return on
Assets shows the company's poor performance, because
the smaller the return on investment. Returns that will
be received by investors can be Devidend income.
Companies that have a small level of profit tend to have
large debts. The results of this study are in line with
research conducted by Nofrita [10]. However, the
results of this study are not in line with Nurhayati's
research [11].

4. Effect of Receivable Turn Over on Devidend
Payout Ratio

Based on table 18, it can be noted that
Receivable TurnOver negatively and significantly affects
Devidend Payout Ratio with coefficient of —0.187445.
This means that the lower the Receivable Turn Over
value will have a bad impact on the Value of Devidend
Payout Ratio. This happens because the company is less
able to manage the turnover of receivable levels quickly
so that the production and operational processes do not
run smoothly, so that sales decrease, with the decrease in
sales will result in low profit. With low profit, it will
cause a decrease in the company to distribute Devidends
to shareholders. The results of this study are not in line
with research conducted by Affandi, Sunarko and
Yunanto [7].

5. Effect of Devidend Payout Ratio on Tebin’s Q

Based on table 18, it can be found that
Devidend Payout Ratio negatively and insignificantly
affects Tobin's Q with a coefficient of -0.214793. This
means that any increase in the Devidend Payout Ratio by
1% will decrease the company's value (Tobin's Q) by
0.187445 but the decrease in the company's value
(Tobin's Q) is not significant.

Based on this, it can be interpreted that the
increase in the value of devidend payout ratio that causes
a decrease in market perception of the value of the
company although not significant may be because the
market or investors prefer any profit reinvested in a
larger portion to increase production capacity. If the
company makes an investment, the market gives a
positive sentiment to the value of the company, and it
becomes a positive issue for the company in the market
that allows the share price to increase. With the rising
share price, investors will get a profit in the form of
capital gains. So it is understandable if the increase in
Devidend Payout Ratio will decrease the value of the
company.

Modigliani and Miller argue the value of a
company is not determined by the size of its small
Devidend Payout Ratio, but is determined by its net
profit before tax and business risk. Thus it is suspected
that companies that have a large profit will not
necessarily provide a large Devidend because it is likely
that the company will use its profit results as additional
capital to play the company's activities. The results of
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this study are in line with the research of Bernandhi and
Muid [12], Kodir [13], which found that the variable
Devidend Payout Ratio has no significant effect on the
value of the company.

PENUTUP
CONCLUSION

1.

Cash Ratio negatively and insignificant effect on
Devidend Payout Ratio.

2. Debt to Equity Ratio has a positive and
insignificant effect on Devidend Payout Ratio.

3. Return on Assets has a negative and significant
effect on Devidend Payout Ratio.

4. Receivable Turn Over has a negative and
insignificant effect on the Devidend Payout Ratio.

5. Devidend Payout Ratio negatively and
insignificantly affects Tobin's Q.
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